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25X1A9%9a

_ Chairman, NIS Committee 28 HMarch 1949
25X1A9a _ Chairman, NIS Subcommittee on Petroleum

Petrol.cum Suuplementis

1. Several Govermment operating and policy making agencies
have evinced deep intereet in having petroleum industry hand books
prepared for important fcrai%n countries. (See attached letter
frow Max Ball, 10 August 1948)s It is the opinion of ihe Petro-
lew: Subcommittee that the desired studies would be of very cone-
siderable use to the IAC Intelligence Units, CIA and the Joint In-
telligence and Joint Logistic Plans Committees of the JCS. Accu-
rate data of this kind is indispensible for use in the preparation
of satisfactory intelligence and logistics esatimates, evaluation
of new intelligence materials, and security surveys of oil install-
ations abroad vital to U. S. military operations; i.e., recent HSC
Yenesuela oll surveye. -

2. The Petroleum Sections of HIC as now envisaged do not, and
are not intended to meet the needs outlined in Mr. Rall's letter.
These Sections form an integral pari of the baslc intelligence treat-
nment of various geographlical areas, prepared primarily for use in
strategic planning. The Petroleum Supplements, on the other hand,
are to serve as comprehensive working data on which to base intelli-
gence and logistic estimates, evaluate new material, conduct NSC se-
curity surveys, develop policy and implement operations concerned
with petroleum and its bearing on national security. Optimum resulis
would be obtained if tlie Petroleum Supplements could be compiled in
advance of the NIS Petroleum Sections, so as to furnlsh background
for the latter. It is realized, however, that priorities for the
Supplements cannot be based solely on this consideration, as operat-
ing and policy-making agencies may desire urgent completion of cer-
tain supplexents for purposes other than intelligence planning.
Neither is it feasible to develop the Petroleum Supplements as sup-
plements in the strict sense of the term, as frequently they will
be used separately from the KIS Petroleum Sections and in some in-
stances the using agencies may not e a recipient of both reports.

3. Soon after the NIS Petroleum Subcommittee was eslalilshed
to look into the above proposal its Chairman left Washington on a
foreign assigmment and further consideration of the project was
postponed until his retum. Subsequently conversations have been
held with the heads of the Armed Services Petroleum Roard, Office
of Petroleum - NSHB, Petroleum Division - Department of State and
01l and Gas Division - Department of Interior, all of whom urge
getting underway with the studies without further delay. The Pe-
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troleum Subcomaittee has discussed the project at two of its neet~-
ings and i% recommends that:

a) The studies be undertaken as supplements to the
KIS program as they are properly within the con-
cept of basic intelligence.

b) The project be handled separately from work
assigned the Bureau of Mines on the Petroleum
Sections of NIS for the following reasons:

It is the unqualified opinion of the operat-
ing and policy-making agencies interested in
this project that Lest results would Le ate
tained for all concemed if the proposad
studies were prepared not by the Bureau of
¥ines but by industry experts, whose efforts
were coordinated by some Government oil agenecy
in accordance with ingtructions from CIA.’

T

oo

BPureau of Nines should not te diverted from

their work on the NIS Petroleum Sections as

there is some reason to doubt their capacity
to meet dead lines already schedulede.

¢) Since the 01l and Gas Division, Department of In~
terior, is competent and willing to act as coordi-
nator and liaison with industry, it be assipned the
task and given the financial assistance required.
(The 0il and Cas Division is in the Office of the
Secretary of Interior and as such has policy supervi-
sion over all petroleum activities of the Depariment.
It has been designated industry's official liaison
with the U. S. Governuent. Though small, its staff
consists of experienced oil men widely acquainted
in the petroleum industry.)

d) The present outline for the Petroleum Supplements
be accepted as satisfactory in principle, with each
IAC agency having the privilege of recomuending modi-
fications prior to the commencement of work on each o5x1A12a
study undertaken,
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£) F%ven if not feasible to develop completed studies
and arrangs for thelr publicatlon in the current
fiscal year, the project be organized as soon as
possitle so a8 to get on with ihe assembly of data.
In the opinion of the Petroleum Subcommitiee the
materials collected could be utilized advantageous-
1y as background by the Baresu of Mines in prepar-
ing the NIS Petroleum Sectlons as well as for the
other purposes previcusly mentioned. Formal publie
cation could te arranced at a later date.

COWENENTIAL
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